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Outline

1. Regional inequality
ÅPatterns and trends
ÅDriving forces
ÅResponses

2. Metropolitan inequality
ÅPatterns and trends
ÅDriving forces
ÅResponses



Regional patterns: Personal income tax generated



Trends in regional inequality (GDP)
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Sources: CS 2016, own estimates

Twice as many people report having run out of money to buy 
food in rural areas compared with in the cities.
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Sources: QLFS 2015, own estimates

Half of the workforce in the metros have completed secondary school, compared 
to roughly one-fifth in rural areas. Tertiary skills are scarce outside of the cities.
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Future driving forces

Concentration

ÅBusiness clusters

ÅKnowledge & information

ÅHuman capital

ÅInnovation infrastructure

ÅInternational connectivity

ÅClimate change

ÅRising aspirations

ÅResponsive governance

ÅInertia

Dispersal

ÅResurgence of agriculture 

ÅSunrise on mining 

ÅNature-based tourism

ÅRenewable energy

ÅRoutine production

ÅPolitical pressures
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Two-thirds of households in rural areas receive a government cash 
transfer. This is nearly double the proportion in metropolitan areas.



Responses

1. City-regions & the national urban system

2. Support rural-urban migration

3. National spatial framework

ÅMore responsive to trends

ÅMore pro-active and strategic
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Metropolitan inequalities
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Location of 
formal and 
informal 

enterprises



Source: MSCI Real Estate 
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Source: MSCI Real Estate 
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Net investment in office space per square metre, Real 1994 prices
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Source: MSCI Real Estate 14

Net investment in office space by Metro, Real 1994 prices
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Future driving forces

Densification

ÅCongestion

ÅConvenience

ÅAmenities

ÅΨ.ǳȊȊΩ

ÅSocial interaction

ÅSunk investment

ÅSecurity

Dispersal

ÅRising incomes

ÅMiddle class aspirations

ÅCrime

ÅInertia



Wicked problems neglected ς
ƴŜǿ ΨǎƭǳƳΩ ŦƻǊƳŀǘƛƻƴ

1. Invaded CBD buildings ς

Legal stalemate

2. Intensive backyarding
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